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L ahor Market Conditions\Weaken in Qctoher

Employment numbers deteriorate, but unemployment rate holds relatively steady

Missouri |abor market conditions deteriorated in the wake of September 11 events, with employment dropping off sharply
but unemployment increasing only alittle, according to the Missouri Department of Economic Devel opment.

Employment data collected for October indicates that Missouri’ s unemployment rate remained steady at 4.0, however, the
state's seasonally adjusted unemployment rate increased three-tenths of a point to 4.5 percent. By comparison, the
national adjusted rate shot up half a point to 5.4 percent.

“Our employment picture stabilized somewhat in September after having been on the decline since the beginning of the
year. But the tragic events of September 11 are reflected in our numbers for October and show another decline,” said
Joseph L. Driskill, director of the Missouri Department of Economic Devel opment.

“We are optimistic that the diversity of Missouri’s economy will help offset the impact of September 11 and the
economic downturn that we are experiencing to minimize the loss of jobsin our state.”

Non-farm payroll employment in Missouri fell off sharply in October, on a seasonally adjusted basis, after being
relatively stable in the previous two months. Employment dropped by 17,000 jobsto 2,713,500, for a single-month
decrease of 0.6 percent. National employment fell by 415,000 or 0.3 percent between September and October, but had
also been dropping in the previous two months. Since July, Missouri and the U.S. have lost jobs at similar rates.

Manufacturing continued to lose jobs. The largest decrease, however, was atemporary layoff in the automobile industry
in St. Louis (4,000 jobs), which has since ended. Food and kindred products manufacturing regained 1,000 jobs and
returned to the July level of around 49,000. Construction employment lost 2,100 jobs at atime it should have been
relatively stable as thisindustry is dependent on weather and other transitory conditions. Trade fell off sharply, with
decreases in wholesale trade (particularly motor vehicles and parts) and food stores. Employment at eating and drinking
places dropped seasonally.

The service industries were the only sector to show strength. Business services continued the rebound started in
September, and personal services edged up. Educational services increased seasonally.

Over the past year, Missouri payrolls have lost more than 47,000 jobs, or about 1.7 percent. Manufacturing and business
services together have lost almost 43,000 jobs. Trade haslost 12,000 jobs, concentrated in wholesale trade and retail
food stores. Communications employment is down by 4,300 jobs and air transportation by 1,700, even though most post-
September layoffs had not yet occurred by the October reference week. Most service industries other than business
services have shown some growth over the year, as has Finance, Insurance, and Real Estate. Construction has held its
own.
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MISSOURI UNEMPLOYMENT RATES
FOR METROPOLITAN STATISTICAL AREAS (MSAs), LABOR MARKET AREAS (LMAs), AND COUNTIES
CURRENT MONTH (OCTOBER 2001), PREVIOUS TWO M ONTHS (AUGUST AND SEPTEMBER 2001), AND YEAR AGO (OCTOBER 2000)
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Washington 91 75 75 65

NOTE: DATA FOR COUNTIES WITHIN MSASYLMAs ARE DISAGGREGATED FROM MSA/LMA TOTALS.
PRODUCED BY MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT, MERIC, IN COOPERATION WITH U.S. DEPARTMENT OF LABOR BUREAU
OF LABOR STATISTICS
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